MEMSCAP

The Power of a Small World™

FIRST HALF 2008: 24% GROWTH IN DOLLARS

49% Gross Margin for the first half, up by 7 pomsit

Grenoble, France and Durham, North Carolina, August 26, 2008 — MEMSCAP (NYSE Euronext:
MEMS), the leading provider of innovative solutiolmsed on MEMS (micro-electro-mechanical
systems) technology, announced today its earnowghé first half 2008, ending June 30, 2008.

Net improvement of the oper ational r esult

In accordance with the figures given in the fistlaecond quarter press releases, consolidatedueve
for this first half amounts to 7.9 million euros2(1 million US dollars) compared to 7.3 million esr
(9.8 million US dollars) for the first half 200 hus showing a 24% revenue growth in dollars owsraa.

Growth margin represents 49% of the semester coasetl revenue, thus showing a 7 points increase
compared to the first semester 2007.

Consolidated operating result is (0.4) million eucmmpared to (1.2) million euros for the sameqakri
2007, despite a degradation of the €/US$ exchaate by over 15%. Consolidated net result also
improved significantly at (0.3) million euros connpd to (0.9) million euros for the first half 2007.

As of June 30, 2008, MEMSCARBroup available cash amounts to 4.6 million euraduding cash
investments (mutual funds and bonds) recorded uid®® accounting standards under financial assets
available for sale. The Group also has available-used credit lines for a total amount of 2.3 roiili
euros, i.e a total usable cash of around 7 mikioros.

Furthermore, accounts receivable amount to 6.7iamikkuros while accounts payable total 3.7 million
euros. Also, inventory is at 3.6 million eurosphtwcompared to 3.3 million euros on December 30720

The Group Shareholder’s equity totals 30.9 milgumos, including a foreign currency translatior{lo8)
million euros.

Finally, on June 30, 2008, the Group holds diffaeedassets not recorded in its balance sheewtr4b
million euros.

First Half assessment of the 2008 business plan

The 2008 fiscal year business plan was centeredeofollowing axis:

- Standard Products : operating on the aerospacemadital markets, this division’s task is to
increase its growth while maintaining its profiti;

- Custom Products : this business ressources areussd on high-added value programs so as to
ensure profitability over the fiscal year ;

- IntuiSkin : complete the business model in ordemtrease the reccuring revenue part of this
activity ;

- Maintain the G&A expenses at 2007 level (corpomaterhead).



At the end of this first half, the results per Imgesis units of the Group confirm the right executiorthe
plan:

- Standard Products: 2008 first half revenue of bhisiness unit amounts to 4.5 million euros (6.9
million US dollars) against 3.6 million euros (418llion US$) over the same period 2007. The
profit of this business reaches 0.9 million eurogpared to 0.4 million euros over the first half
2007.

- Custom Products: this business profit is 0.1 millkuros against a (0.3) loss over the same period
2007 ;

- IntuiSkin : this subsidiary doubles its revenuerawés first half, for a total over 1 million euros
out of which nearly 30% have been generated bys#hes of the IOMA and IOMA Esthetics
concepts, even though their commercialization hay started in May 2008 ;

- First half G&A expenses are identical to those &f2807, at (1.1) million euros.

Other achievementsof thefirst half

- The H. Pierantoni trophy awarded to IntuiSkinidgrthe 38th Esthetics Congress for its new IOMA
Esthetics Conceptf; April 2, 2008 Press Release);

- The launch by IntuiSkin of its new web site wwntuiiskin.com, operating on two platforms in French
and English, and encompassing the company two oféenings for dermatology andf( April 4, 2008
Press Release) ;

- The successful ending of the HASTAC Project athiny MEMSCAP that led to the manufacturing of
the most performant ever transducers for areospaglecations ¢f. April 29, 2008 Press Release);

- The award to L-3 Communications Avionics Systenfsthe Technical Standard Order (TSO)
Authorization and Supplemental Type Certificatid®TC) from the Federal Aviation Administration
(FAA) for the SmartDeck® Integrated Flight Contrasd Display System, which uses MEMSCAP
TP3100 high-performance transducerfs June 23, 2008 Press Release) ;

- The strengthening bNTUISKIN of its aesthetic surgeons and dermatologistsvork using IOMA
medical products throughout the world, with the ichoof Australian company Advanced Skin
Technology as distributor for Oceartf. (June 24, 2008 Press Release).

The 3rd Quarter revenue pressrelease will beissued on October 20, 2008.

About MEMSCAP

MEMSCAP is the leading provider of innovative miglectro-mechanical systems (MEMS)-based solutidiEMSCAP
standard and custom products and solutions inatodgonents, component designs (IP), manufactumagrelated services.
MEMSCAP customers include Fortune 500 businessegormesearch institutes and universities. The @wis shares are
traded on the Eurolist C-oNYSE Euronext Paris S.A (ISIN:FR0010298620-MEMBipre information on the company's
products and services can be obtainegvalv. memscap.com

For more information, please contact:

Aurore Foulon Yann Cousinet
Vice-President.
Corporate Communications Chief Financial Officer
Tel. : +33(0)4 76 92 85 00 Tel.: +33(0) 4 76 92 8500

aurore.foulon@memscap.com yann.cousi net@memscap.com



INTERIM CONSOLIDATED BALANCE SHEET

at 30 June 2008

Assets

Non-current assets
Property, plant and eqUIPMENTt..........ccuceeeeeceeiciirieeee e
INtANQIDIE ASSELS ....ciei ittt e e et e e e e e e e s e e e e e s e s
Available-for-sale financial assets
Other financial assets ..........c..........
Deferred tax asset

Current assets

[ aNYZ=T 0] (o] (=TSO
Trade and other receiVabIles............ooicceeemeeeiee e
Prepayments
Cash and short-term depoSItS ............vvimccmecm e e et e e e

TOTAL ASSETS

Equity and Liabilities

Equity

ISSUEA CAPITAL...uvieeiiee et rrrer e e e e e
SNAre PremMiUM ...ttt e e e e e e st e e e e e e e e e s nrereeeaaees
Treasury shares.........cociieiiiiiiiceeeeee e

Retained earnings
Foreign currency translation..............oooiiiiiiinioo e

Non-current liabilities

Interest-bearing loans and bOrrowWINgS ..........ceeieeiiiiiiiieiiiiieeeee e
[ (01T To] o F TR
Other non-current abilities ............ccoiiiiiiiiiiiiiie e

Current liabilities

Trade and other payables. ... e
Interest-bearing loans and borrowings ........ccccceeeeeiiiciceniiiiieiiee e
PrOVISIONS ....iiiiiiiiei ittt ettt e e e e e
Other current iabilities..........cooiuuiiiiceeee e

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

30 June 31 December
2008 2007
€000 €000
9 885 9 262

12 112 12 373

835 860
13 17
1140 835

23985 23 347
3574 3332
6722 6 877

401 260
3728 5 845

14 425 16 314

38410 39 661
9422 9422

35123 35823

(142) (61)

(11 689) (12 279)
(1 800) (1 460)

30914 31445
2 449 1575

102 78
196 196
2747 1849

3684 4 084

894 1715
79 476

92 92
4749 6 367
7 496 8216
38410 39661




INTERIM CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2008

For the six months ended 30 June

2008 2007
€000 €000
Sales 0f JOOAS ANd SEIVICES........cciiiiiceeeeece ettt e e e e e e e arre e e e e e s e e snnees 7 889 7 347
Revenue from continuing OPEr atioNS ........cccciviivirerierieeeese e 7 889 7 347
(07015 A0 HE=T: 1RSSR (4 015) (4 286)
LT 0SSy o] o S SO PRPRRSRSSRTO 3874 3061
Research and development EXPENSES ........ o eeaaurrereeteaaeaaaaaiiereeeeaaeeeaaanneeees (2 799) (1 809)
Selling and distribution COStS..............ceee.. (839) (681)
AdMINISIAtiVE EXPENSES ..vvviiiieeiiiiiiitieeerenr e e e e e e s e ettt er e e e e e e s seb e e e eeeesessatraereeaaeeaaas (1631) (1 749)
Profit / (L oss) from continuing oper ations before tax and finance costs............. (395) (1178)
FINBNCE COSES.....eeiiiiiie ettt e e ettt e e e e e e ettt e e e e e eeansansneeeaaaeeeaannes (281) (90)
[ T F T aTot TN To o o= 2SR 79 123
Profit / (LOSS) DEFOr@1aX ....cuiiee i (597) (1145)
INCOME tAX PrOFit... ot e e e e e e e 312 197
Profit / (Loss) for the Period...... ...t (285) (948)

Earnings per share:

- Basic, for profit for the period attributable todmary equity holders of the parent

(L IIU T (01 TP PRSP € (0,06) € (0,21)
- Diluted, for profit for the period attributable brdinary equity holders of the

[T o1 (1 I=T0 T o ) SRRSO € (0,06) € (0,20)



INTERIM CONSOLIDATED STATEMENT OF CHANGESIN

EQUITY

For the six months ended 30 June 2008

Foreign Total

(In thousands euros, except for ~ Number Issued Share Treasury Retained currency shareholders
number of shares) of shares  capital premium shares earnings translation equity

€000 €000 €000 €000 €000 €000
At 1 January 2007 .....ccoceeeveirennen 4554 236 9108 39912 (112) (17 474) (1 227) 30207
Foreign currency translation...... -- -- -- -- -- 119 119
Total income and expense for the
period recognised directly in
EQUILY .evieevieiee e - -- - -- -- 119 119
Loss for the period..................... - -- - -- (948) - (948)
Total income and expense for the
02T o o [T - -- - -- (948) 119 (829)
Exercise of warrants (BSA and
StOCK-0PLIONS) ..ceveeeeeiiiiiiiiieeeeeee 32 858 66 108 -- 3) - 171
Retained earnings offset with
share premium........ccccccveeeeeiiiinnnns - -- (5 647) -- 5647 - -
Treasury shares............cccvveee... - -- - 72 -- -- 72
Share-based payment............... - -- - -- 82 - 82
At 30 June 2007 .....ccccvevvererierennes 4587 094 9174 34373 (40) (12 696) (1 108) 29703
At 1 January 2008........ccccovrverene 4711148 9422 35823 (61) (22 279) (1 460) 31445
Foreign currency translation...... - -- - -- -- (340) (340)
Total income and expense for the
period recognised directly in
EOUILY ..eevieeieiiiiiiie e - -- - -- -- (340) (340)
Loss for the period..................... - -- - -- (285) - (285)
Total income and expense for the
PEeriod ... - -- - -- (285) (340) (625)
Retained earnings offset with
share premium.........ccoccveeeeeiiiinnnns - -- (700) -- 700 - -
Treasury shares............cccveeee... - -- - (81) -- -- (81)
Share-based payment............... - -- - -- 175 - 175
At 30June2008........ccceeerenrenne 4711148 9422 35123 (242) (11 689) (1 800) 30914




INTERIM CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 June 2008

For the six months ended 30 June

2008 2007
€000 €000

Cash flows from operating activities:
NEt INCOME/(IOSS) ...ttt ettt e e e e e e ettt e e e e e e e eaebbeennnnneeeeaeeas (285) (948)
Non cash items written back:

Amortization and depreciation ............ . cceeeeiooiiiiiiiee e 354 570

Capital gain or loss on disposal of fixed asSetS.......cccvviiiiieeiiiiiiiiiiiiiieeee e, 1 --

Other non financial aCtVILIES .............uieeeeeiiiiiiic e (258) (195)
ACCOUNLES TECEIVADIE ....coiiiiiiiie e e e e e e e e e 69 (971)
L1V =T 1 (o] = PSP PPURPRROS (306) (781)
(01 1= gle (=1 0] (o) £ RO (92) 422
Accounts payable (142) (210)
Other lADITIES .....eeeieeeeee ettt e e e e e enat e e e e e e e e an (151) (95)
Total net cash flows from operating aCtiVities.........ccoccvereiereinieiieee e (810) (2 208)
Cash flows from investing activities:
Proceeds from sale of property, plant, equipmedtiatangible assets...............cc...... 12 33
Purchase of fiXed @SSEtS.........uuiiiiiii e (1 317) (991)
Proceeds from sale/(purchase) of financial assetS..........cccveeiiiiiiiiiiieee e 25 120
Impact of variation of frozen Cash ..........cccccevviiiiiiiiiiiii -- 95
Total net cash flows from iNVesting aCtiVities..........cccveieveievicieic e (1 280) (743)
Cash flows from financing activities:
Proceeds from DOMTOWINGS........ccoiiiii sttt e et e e e e e e e s eeeeee e e e e e e enenan 1024 636
Repayment Of DOITOWINGS .......uviiiiiii e ieeeeeeiiee e e e e e e e e s eiaaer e o (114) 179)
Payment of finance lease llabilitieS .........cccccivvviiiiii i (41) (394)
Proceeds from sale/(purchase) of treasury Shares...........cccooccevveeeeeiiiiiiivieneee e, (81) 72
Proceeds from iSSU€ Of SNAre .........coiimeeeereiii e -- 171
Total net cash flows from financing aCtivities..........cocooeiiieirinii e 788 306
Net foreign exchange diffEreNCe ............cummmeeeeeeiiiiiiiieii e e e r e e e e e (12) (92)
Increase/(decrease) in net cash and cash equUIValENtS........ccceveeciceie s (1313) (2737)
Opening cash and cash equivalentsbalanCe...........ccccoirerereiriniene e 4402 8 623

Closing cash and cash equivalentsSbalance ...........ccooiiiiieieirinin e 3089 5 886




